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The Kenyan Shilling traded in a narrow range against the US

Dollar during Wednesday's session, reflecting subdued
market activity and stable macroeconomic sentiment.

A balanced interplay between dollar inflows and outflows
contributed to the lackluster performance of the USD/KES
pair, resulting in minimal price fluctuations throughout the
day.

Looking ahead, the local unit is expected to remain range-
bound in the near term, with exchange rate movements
largely driven by demand and supply dynamics in the
interbank and corporate FX markets.
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The US Dollar extended its losses against a basket of
currencies for the second successive day. The
greenback faces challenges as cooler-than-expected
US inflation in May continues to increase the odds of
the Fed rate cut in September. The US Consumer Price
Index (CPl) rose 2.4% year-over-year in May, slightly
above 2.3% prior but below the market expectations of
a 2.5% increase. The core CPI, which excludes volatile
food and energy prices, climbed 2.8% YoY in May,
compared to the consensus of 2.9%.

Across the pond, the Euro sustained strong gains from
the prior session, appreciating against most major
peers. While the recent rally lacked a clear short-term
catalyst, analysts attribute the move to hawkish rhetoric
from the European Central Bank (ECB). Last week, the
ECB cut interest rates as expected but hinted at a
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The British Pound also advanced during Wednesday's

North American session, with the GBP/USD pair rising
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The Japanese Yen retained intraday bullish bias
through the Asian session on Thursday, benefiting from
ongoing USD weakness. The USD/JPY pair remained
under pressure despite a brief boost from optimism
surrounding US-China trade discussions. The initial
market reaction to positive news out of the high-stakes
US-China trade talks faded quickly in the wake of US
President Donald Trump's fresh tariffs threat.
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