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The Kenya shilling movement against the U.S. dollar was
constrained within a narrow band on Monday.

The USD dollar index climbed on Monday, building on
four straight weeks of gains, after the U.S. government
avoided a shutdown and economic data again
supported the view that the Federal Reserve will keep
interest rates higher for a longer period of time. The U.S.
Treasury yields continued climbing on a hawkish Federal
Reserve (Fed) rate outlook and market jitters over U.S.
political budget brinkmanship are rattling broad-market
Looking ahead, we expect the USDKES pair to remain within investor sentiment, sending risk-off flows piling info the
the current range guided by demand and supply flows usD.

The market was lethargic with minimal flows, and the
persistent demand continued to outweigh inflows. The local
unit closed the day weaker by 20 cents compared to the
previous session.

The Euro suffered a brutal September sell-off that
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investors eye prospects of higher-for-longer U.S. interest
rates while the Bank of Japan remains wedded to its
super low interest rate policy. Japanese Finance
Minister said on Tuesday that any decision on currency
market intervention would be based on volatility, not
specific yen levels. Aside from verbal intervention,
Japan's government has several options to stem what it
considers excessive yen falls.
Indicative Deposit Rates

Amounts > KES 20 million Amounts > 100,000
KES usb EURO
Call 4.25% 1.00% 0.00%
1 month 6.25% 2.00% 0.00%
3 months 7.00% 2.25% 0.00%
6 months 8.00% 2.35% 0.00%
Buy Sell
EUR 1.0400 1.1550
GBP 1.2000 1.3700
JPY 140.50 150.50
CHF 0.8120 0.9950
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